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Topics for Today’s Session

* Overview of the Property Tax Cap Legislation
* Common Errors

* Reporting Requirements
— Online Services Filing System
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Property Tax Cap Legislation

Overview

* The Tax Cap limits the total levy set by school
districts, not assessed value or tax rate.

* All independent school districts are subject to
the tax cap.
— Finances of the Big Four city school districts of

Buffalo, Rochester, Syracuse and Yonkers are
included in their respective cities’ budgets.
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Property Tax Cap Legislation

FYE 2021 School Tax Revenues
Sales and Use tax and Federal Aid, 5%

Other Non-Property
Items, 1%

_~[state aid, 36%

Real Property Taxes
{RPT) and Other RPT
Items, 54%

Charges for Services
and Charges to
‘Other Governments,
1%

Limited by the
Tax Cap Law Other Revenues, 4%
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Property Tax Cap Legislation

The Tax Levy Limit Calculation Involves Several
Components...

Prior Year Levy

Tax Base Growth Factor

e Allowable Levy Growth Factor
* Payments in Lieu of Taxes (PILOTs)

Available Carryover

Exclusions (Capital, Retirement and Torts)
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Tax Cap Formula: School Districts

Total
ro— Ileser\-e
levied for | Prioryear  amoun Tax base ,"";?'E’? e Capital tax levy  Tort exclusion,
prior T reserve —  (includi "E X growth + 'ec,g"; I"' — exclusion, prior -  prior fiscal
fiscal offset interest factor® prior fiscal year fiscal year year
earned )
year
PILOTs "

Allowable levy receivable in Available

growth factor = ing fiscal + caryover it = oo e Limit

(1.00 to 1.02)* ya—r any

Tax levy necessary for
expenditures resulting
from court

Tax levy necessary to pay
forincreases to the system

Tax Levy average actuarial Tax
T Limit + ordersfjudgments 4 Capital tax levy + contribution rate (ERS)or = o e ":
arising out of tort normal contribution rate whh:),
actions for any amount . (if appli

(TRS) of pension funds over

in excess of 5% of the 2 percentage points

total taxes levied in
the prior fiscal year

1Tax base growth factor: Based on Tax and Finance determination of “quantity change,” such as new construc tion, newly taxable status of
existing property, or measurable improvements to taxable property within the boundaries of the local government or school district.

* Allowable levy growth factor: Lesser of 1.02 or inflation factor (percent change in CPI for the 12 month period ending 6§ months before the
start of the coming fiscal year over the prior 12-month period), but never lower than 1.00.

2 If school districts 1o exceed this, they must get 60% voter approval for an override.
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Property Tax Cap Legislation
Allowable Levy Growth Factor

* The allowable levy growth factor is equal to the
lesser of 1.0200 or 1 plus the inflation factor.

— Inflation factor calculation is defined by law

* School Districts have an allowable levy growth factor
of 1.0200 for the 2022-23 fiscal year.
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Property Tax Cap Legislation

Allowable Levy Growth Factor - School Districts
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Property Tax Cap Legislation

Override For School Districts

* The law allows school districts to override the tax levy limit.
— A ballot statement must be included.
— At least 60% VOTER approval is required.

* If an override budget fails to get 60%, the school district can:

— Resubmit the original budget (requires at least 60% voter approval when
it’s an override budget).

— Submit a revised budget.

O If a revised budget contains a tax levy within the levy limit, then only 50% voter
approval is required, but if the revised budget seeks to override the levy limit,
then at least 60% voter approval is required.

— Go to a contingency budget (0% levy growth).
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Property Tax Cap Legislation
Consequences of Exceeding the Limit

* If a school district levies more than the tax levy limit
without a proper override, the school district must
place the excess amount in a reserve.

— Must be in an interest-bearing account

— Must be used to offset the tax levy the following
fiscal year

* |If the school district successfully passed an override,
no reserve is required.
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Common Errors

* Prior Year/Coming Year Property Tax Levy
e PILOTs Receivable

 Capital Exclusions
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Reporting Requirements

* School District CFOs must calculate the tax levy limit
and report the data elements to OSC.

— Submit via our online services application
— Form must be submitted by March 1.

* Report must be submitted even if an override is
planned.
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Reporting Requirements
OSC Online Reporting System

* Enrollment
— Provides access to our tax cap application.

— User ID and password required.
* Contact our office if you need assistance.

— Must assign user rights and roles depending on
responsibilities.

— Instructions are on our website:
https://www.osc.state.ny.us/files/local-government/property-
tax-cap/pdf/Enrollmentinstructions.pdf

— Access different forms with the same account.
* Tax Cap, Tax Cap Compliance, Assessment Roll Verification
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OSC Online Reporting System

Login Announcements
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Real Property Tax Cap

Feedback

Click to enter...
EXTERNAL LINKS
Tax Cap Website

Levy Limit Formula

Tax Cap
Compliance

Property Tax
Cap

File your Property Tax Cap
information with the State
Comptraller's Office

Submit information about your
total taxes to be levied, and
where applicable, certify for Tax
Cap compliance.
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Feal Property Tax Cap

view

Fendback

EXTERNAL LINKS

Welcome

This systens will allaw you 16 Bla your Propeny Tax Cag

\hita tha wystem wil proridn infarmation thin wil sssist yeu In complatng

Tax Cap Ferm. it I8 your respensibility 1o anssrs that tha informatian is accurats

How to Proceed...

Fiscal Year End Foam Status
Unusbemitied

Submitind and Closed
Scbmitied and Closed
Subesitind and Closad
Scbmitind and Clsed

Sukesitind and Clesad

Submitted and Clased

Submitind and Closad

Submitted and Closed

Submitiod and Closed

Submitind and Clossd
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How to Proceed...

Summary
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Step 1 of 15 - Prior Year Real Property Tax Levy

P quie vy o ot armeurt Tt s e o L b v o g e Datirvorng e B b e o ey s b oo gt 1 poms o st bl o i e

How to Determine Your Prior Year Levy O
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Step 2 of 15 - Tax Cap Reserve

Only necessary if your locality exceeded the tax levy limit in the prior year without an override.

What is a Tax Cap Reserve?

What is a Tax Cap Reserve Offset?

Please provide the following...

Did your school district exceed the 2022 Tax Levy Limit without an override?
OYes
@No
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Step 2 of 15 - Tax Cap Reserve

Only necessary if your locality exceeded the tax levy limit in the prior year without an override.

What is a Tax Cap Reserve?

What is a Tax Cap Reserve Offset?

Prior Year Tax Cap Reserve Offset

The Tax Cap Reserve amount that was used to reduce the tax levy limit for the fiscal year ending 2022 was $200,000
This amount is based on your fiscal year ending 2022 Tax Cap Form

To make any adjustments to this amount, you would need to resubmit your 2022 Tax Cap Form. Please contact our office at (866)321-8503 for assistance.

Please provide the following...

Did your school district exceed the 2022 Tax Levy Limit without an override?
OYes

®No
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Step 3 of 15 - Growth Factors

The Tax Base Growth Factor and Allowable Levy Growth Factor are provided below, if available

What is a Tax Base Growth Factor?

What is an Allowable Levy Growth Factor?

Tax Base Growth Factor

ATax Base Growth Factor of 1.0351 has been provided for this fiscal year.

Allowable Levy Growth Factor

Your Allowable Levy Growth Facter is 1.0200.
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Step 4 of 15 - Payments in Lieu of Taxes (PILOTs)

haudd be based upon your PILOT agreemants/schodules

PILOT amounts should roflect what sbwas expocied fo be collected during the fiscal yoar not whal siwas actually collecled  These amournts =

What is a PILOT?

Prior Year PILOTs Receivable

This ameunt should not ehange io reflect what was aciually coliecied for PILOT payments. You may, however, moddy this prior year figure in order i rectify 5 malenal emor
According 1o your prior year Tax Cap Form, your PILOTs Rieceivable for the fiscal year ending 2022 was $175,000
®E175,000 ks the comect PILOT amount for the fiscal year snding 2022

(Due 1o a material arror, | nead to madify the PILOT amount for the fiscal year ending 2022

Coming Year PILOTs Receivable

PILOTs Recaivabla should ba the amount of all PILOTs expected to ba collected for the coming year. based in part on your PILOT agreements’schedules and budgst

Entor the tatal af any PILOTs Recuivable for the fiscal yoar ending 2023
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Step 5 of 15 - Torts

A pection of the costs resuling from cour ordars of judgaments arising out of sort ctions may be axchoctable om T b bevy il in genacal 1ort acions do not inckde b Casorar Clakms, Contract cisime, of BUmINiSITATVS consant ordars|

What is a Tort Exclusion?

Prior Year Tort Exclusion

Yaor fseal yar snding 7007 tort sxelusion of §0 has basr used b3 rasiasa yeur cumeet yaar levy bt ealenlation

This semeunt b5 bassd en yoor faeal yaar sading 2077 Tax

Cap Form

T ik anry acustimants b this amound, you would need 1o sesbend yous 027 Form Plesss contact sur ofice af (SE51371-8501 bor mnsinlimnce

Please provide the following...

Do your school drstrict have & L by for costs essoriated with coun orders of judgements arising oul of ten actions in the coming Sstal year?
Nes
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Please provide the following...

Does your school district have a tax levy for costs associated with court orders or judgements arising out of tort actions in the coming fiscal year?
@Yes
ONo

Total Costs Arising from Tort Actions:

Enter the tax levy for costs arising from tort actions to be paid in the coming fiscal year.
100,000

Calculation

Total Costs Arising from Tort Actions: - 5% of Prior Year's Actual Tax Levy
$100,000 $81,952

Your Tort Exclusion:

518,048

L]
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Step 6 of 15 - Carryover

Yo e abaewd 13 Gy 2w P Muser B F1e e CaulrRon Iwask. LIving B8 af § poriion) of yaur Bralabia Camyoves wil e<Tesse you Caend lax vy bna
Cabeuiation #1 Caloubaion £
w0 o #1183

How is Available Carryover Calculated?

i e o, sl e o sl et i i 15 ety v e R o e o Bt i i iy ko vl B vy Bt il ks (Calesdation) 813 30 1.5 vt if o

ety b
it st

o B ot more. Using s bl wesarn o 8 fuorion of the Acadsbie Ca

Fra cumeed pas 4 cacuatn il et v el e Lo ey el

atety and arsar B bakon o ekt sur e 1 HASSE yous priepear ke

Aanbal o

FIRTT

TA6
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Step 6 of 15 - Carryover

You are alowed o CAMy over the Msser o the two caiculation rsuls. Uising & (or & portian) of your aailatie camyover wil Craase your curment 1ax levy lmt

Calculation #1 Calculation #2
© - 76

How is Available Carryover Calculated?

Available Carryover

Ne Carryover is availabls hased an the infeemation providad,

W you befieve B 10 be incorect, phease contact our office ot (B66)321-8503, aption 3, fur sssistance
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Step 7 of 15 - Teachers' Retirement System Exclusion

For the fiscal year ending 2023, there is no exclusion for the Teachers' Retirement System.

Step 8 of 15 - Employees’ Retirement System Exclusion

For the fiscal year ending 2023, there is no exclusion for the Employees' Retirement System.
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Step 8 of 15 - Employees' Retirement System Exclusion

In years where contribution rates have increased, some portion of your pension costs may be excludable from the tax cap.

Participation

Does your school district participate in the Employees’ Retirement System?

@Yes
ONo

What is an Employees’ Retirement System Exclusion?

Amortization

Does your school district plan to amortize a portion of the Employees’ Retirement System payment for the fiscal year ending 2023?

OYes
@No
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Salary Base

The fiscal year ending 2023 Employees’ Retirement System salary base currently on file for your school district is $103,658.

Is this amount comrect?
® Yes, $103,658 is the correct value.
O Mo, the amount noted above is not correct. | will provide the correct salary base.

Calculation

Salary
Base
$103,658 1.0000

x Exclusion Percentage

Exclusion

$103,658 g
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Step 9 of 15 - Capital Tax Levy Exclusion of Prior Year

¥ 1o P 0 3P0 OF

Capital Local Expenditures

Total Capital Local Expandauses for s peiod liscal pear snding 7027
5

Deductions From Capital Expenditures

raditirns Suppestast by Resarvas and Furst Balance

Gt e ot Rrvaness Ror Capitsl Pupases
]

Adpenaces i Fevenus Soures for e prior Becal yase sading 7077
pr e

Additions to Capital Expendi

Adpestmrnras i Ravesiss Sources hos She foics Tiscal pass sdling 7177
$ISEMO

Calculation

+ Plan Aejustmanty to e Sources

Capital Tax Levy Exclusion

Cinpital Tun Ly Enchonions boe tha piin Sucal yoss sndien 2033
5
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Step 10 of 15 - Capital Tax Levy Exclusion

i el s, Bl i of copal e b et s B ey

What is my coming school year capital tax levy exclusion?

Please provide the following...

Capital Local Expenditures

e e

Deductions From Capital Expenditures

O S —

Additions to Capital Expenditures

i i et o T s e e sl

Caleulation

Capll Lol Engmsitorns | Caphal Evprtitions + Pion & e
ety vy .

Capital Tax Levy Exclusion

e
b
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Step 11 of 15 - Tax Levy Limit Calculation

Tax Levy Limit, eborn Adjustmanis and Lxclusions

fheetettne

LS8N

Em Enchion el
Tosa $195.000
“Your FYE 2023 Tas Levy Limit, Adgusted for Transfers plus Exclasions. 9L

Previous | [ et

s
2
{3
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Step 12: Proposed Levy
Propositions and the Tax Cap

* Proposition information now required in the tax cap

form
Is Proposition
Excluded from the
Proposition Type Tax Cap?
Proposition for additional transportation service No

Proposition for educational programs (separate

., No
from core budget proposition)
Proposition for capital expenditure Yes
Proposition for transportation capital expenditure Yes
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Step 12 of 15 - Proposed Levy

The propossd leey should ks ealeulated considaring all of e 5ams slamants At in tha prize-yaar lavy and should be nat of any requirsd Tax Cap Resarve

What should be included in the proposed levy?

Proposed Levy

Fiscal yeor ending 2023 Tax Levy Limit, Adjusted for Transfers plus Exclusions
5893718

Tax Levy Requited By Budgot

D you have any addsonal proposisions that would Tequire 3 tax lavy for tha coming fiscal year?

LA
Ho
Prepasitiens for sddsianal ransportaion sarviess o scu=alionsl programs (s8parste m cor budgst propossions)
oo 1n Bt sk i3 ke . ksl o Tax Loy Limt
P far capital expanditures and for transportation capitsl aupendiures

Node: The amcant enteved in this Fold i8 nat included when defsrminng if jour school district is cver e Tax Levy Limi

Fiseal yaar anding 2073 Propased Levy
$500,000

Dillwswercn Batwwnn Tax Lavy Lt and Proposed Livy

$5.202]

Warnangl
Dased on the Information you provided. the propused kevy bs greates than your tax bevy Bmit
An v is roquined 1 excesd the tax levy it
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Step 13 of 15 - Tax Cap Override

Local governments and school districts can exceed the tax levy limit by passing an override.

What is a Tax Cap Override?

For more information, please refer to our Tax Cap Instructions for Local Governments or Tax Cap Instructions for School Districts

Tax Cap Override

Do you plan to override the cap in the fiscal year ending 20237
ChYes

CNo
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Step 14 of 15 - Summary

Tax Lavy Liomit, [
* §1.100 000
- 2021 Uined 43 Rascn FYE 2002 Ly #
2 10360
M
- 7
-
< :
- e yoe 1
L B —————
") Tot Emchusien $45,000
- . u FYEMZ 50,00
- %
M "
$195,000
e
-
M
) Y —
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Step 15 of 15 - Conclusion

How to Proceed...

| This Form is ready for submission.

Click here to

Submit this Form

If necessary, you can make changes to the Form or exit.
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Submit Your Tax Cap Form

e you have seviewsa ime i

School District Responsibility

Click BaI® 10 THVINW YOUT Ifrmation of make changes to the Foem

Certifier Information

First Name:

State

Last Nama:

Comgirolier

Tisle:
Phone Numessr:

Email Asdress:

BN et iy gov

Submit || Cancel

Sehool Distnet on 01042022
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Home

Tax Cap Form Selection

Feeaback

EXTERNAL LINKS How to Proceed...

Tax Cap Websse

Levy Limit Formuta This Farm has been submitted to OSC.

Mo further action I3 necessary.

I You may make changes to the Form, and resubmit it to OSC. I

Browse

T review the contents of this Tax Cap Form, select Browse, or choose a Topic below.
“Browse | g

Certifier

State Comptrolier, 0SC
(767) 585-8758
Igsamonitoring@fosc.ny.gov

NYS COMPTROLLER

THOMAS P. DiNAPOLI

20



Step 15 of 15 - Conclusion

How to Proceed...

This Form is ready for submission.
You do not have the rights to submit this Form. Please contact your Certifier to submit this Form.

If it is your responsibility to submit this form. please review our enroliment instructicns for information on how to add the appropriate permissions:

If necessary, you can make changes to the Form or exit.
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Contact Information

 State Education Department (SED)
— 518-474-6541
— http://www.p12.nysed.gov/mgtserv/propertytax/taxcap/

— Link to Official Tax Cap Guidance:
http://www.p12.nysed.gov/mgtserv/documents/
PropTaxCap_SED_Final_1-13-20.pdf

* Department of Taxation and Finance
— Tax Base Growth Factor — 518-591-5233

* Office of the State Comptroller
— 1-866-321-8503
— Option 1 —Technical issues and enrollment requests
— Option 3 — Tax Cap application questions
— LGSAMonitoring@osc.ny.gov
— https://www.osc.state.ny.us/local-government/property-tax-cap
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Thank You

Division of Local Government and School Accountability
LGSAMonitoring@osc.ny.gov
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